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Sustainability risk policy 

 

Version history 

Date Changes made 

10/03/2021 Operating principles created 

01/08/2022 Operating principles updated  

 

Definition of sustainability risks 

A sustainability risk means an environmental, social or governance event or condition that, if it occurs, could 

cause a negative material impact on the value of the investment. Sustainability risks are divided into physical 

risks and transitional risks. Physical risks refer to physical events and conditions that, if occurring, could cause 

a financial impact on the value of the investment. Physical risks are, for example, natural catastrophes, global 

warming and sea level rise. On the other hand, transitional risks are caused by social changes, which occur 

as a result of the green transition. Transitional risks are, for example, changes in consumer preferences and 

legislation related to sustainable development.  

 

Considering sustainability risks in Obsido Group 

Sustainability risks have been considered in the entire Group's organisation structure. The preparation of 

operating principles concerning sustainability risks is the responsibility of the ESG working group, which 

consists of personnel working in portfolio management, risk management and the fund company’s 

administration. When making investment decisions, principles related to sustainability risks are applied in 

practice, particularly in portfolio management. In addition, our entire staff undergo training in matters related 

to sustainability risks and the wider subject area of sustainable development. Operating principles related to 

sustainability risks are approved by the Board of each company belonging to the Group. The Boards also 

supervise the implementation of the principles. 

 

Considering sustainability risks in investment operations 

Obsido has undersigned the United Nations-supported Principles for Responsible Investment and, in its 

investment operations, considers issues related to the environment, society and the corporate governance 

of companies that are the subject of investment. Obsido's primary objective is to achieve the best possible 

long-term return for our customers’ investments at their chosen risk level. By considering sustainability risks, 

the aim is to improve the investments’ risk/return ratio because considering them refers to minimising any 

negative financial impacts. Therefore, when choosing investment objects, we aim to assess the possible 

impacts that sustainability risks included in investment objects have on the return of investments. 
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Obsido’s investment strategy for security-based funds is based on perseverance and wide diversification.  The 

investment strategy is implemented by investing in different ETF investment products in different indexes. 

We believe that index investment is excellently suited for the long-term consideration of sustainability risks. 

We believe that companies operating responsibly in ETF funds can, in the long-term, also financially succeed 

best. As a result, the percentage of previously mentioned companies can increase in market value-weighted 

ETF funds. Respectively, the market values of companies consisting of sustainability risks decrease, which is 

why their percentage in investment objects is likely to reduce. Wide diversification works particularly for 

considering physical sustainability risks because the geographical local, probability and financial impacts of 

physical risks’ realisation are extremely difficult to predict.  

Our alternative investment funds invest in property, plots and rental apartments. When selecting alternative 

investment funds’ investment objects, we pay attention to, for example, their location, energy efficiency, 

building material sustainability and soil use. Investment objects for the fund are aimed to be chosen from 

within the vicinity of growth centres and near good public transport connections. In addition, we actively 

participate in the housing company boards of our investment objects and aim to ensure that the companies 

are financially well-managed because a good financial standing increases the housing companies’ ability to 

cope with any realised economic consequences of climate risks. 

In terms of responsible investment strategies, Obsido uses the integration of sustainability factors in 

investment decisions. When choosing investment objects, any negative and positive impacts of sustainability-

related matters on the return of investments are assessed. Assessments on sustainability-related 

characteristics of different investment objects, which third parties have prepared, are utilised in investment 

decisions. In its investments, Obsido may use ETF funds, which apply responsible investment strategies, such 

as exclusion and thematic investing. 

Obsido only uses reputable and trustworthy partners in its investment operations, which have considered 

sustainability-related matters in their operations. When choosing partners, it is considered, for example, 

whether the said entity has undersigned the United Nations-supported Responsible Investment Principles. 

‘In addition, when selecting partners, assessments are carried out on the potential partner’s sustainability 

reporting and how it observes the European Union’s legislation concerning sustainable investment 

operations. 

 

Considering sustainability risks in investment advice 

Sustainability risks have been considered in the investment advice that Obsido Oy provides to its customers. 

When clarifying the customer’s sustainability preferences, our investment advisors and the customer discuss 

what is meant by sustainability risks and how sustainability risks are considered in the products 

recommended to customers. The consideration of sustainability risks is also described in product-specific 

materials available on Obsido’s website. 

 


